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language: English, abstract: Bank of England (BoE), as an
independent organization stimulates the economic growth, by
maintaining the transparency of the monetary policies
conducted and regulates financial and foreign markets. In this
report, I studied the relativity of monetary policy led by the
central bank to the economic growth achieved during 19902011 in the UK and the effectiveness of the transmission
mechanism through the channels involved. I concluded that it
[monetary policy] had a direct impact on price stability using
the intermediate targets such as monetary aggregates and
official rates and, thereby influenced on the short term money
market rates, firm and individuals' saving behaviors and total
unemployment level in the specified periods. Further, I ran a
vector autoregression (VAR) function over annual gross
domestic product and broad money (M3) within the time range
specified and found three-lagged-order optimal for the applied
model. The 3 year long...
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